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16 June 194$ 




Subject: f?eiH^>urse©ent to PDA for alterations and repairs to buildings. 


1. Reference is cade to your memorandast of 15 June 1949, subject 
as above, 

2, There is no legal objection to the expenditure of ? 11 3, 000 
for the work to be perforated on the Recreation Hall in West Potomac 
Para# This is so in view of the fact that an administrative d# ter- 
ra tuition has been made that such troric must be done to sake the 
building suitable for CIA purposes. In view of the fact that in 
this instance there is a firm project and the necessary work orders 
will be forwarded prior to 1 July 1949, funds for Fiscal Tear 1949 
may be obligated for this work. 


3. he have considered the proposals for Barton Hall, which were 
discussed with you at the sheeting of 15 June, in the light of applic- 
able laws and decisions. In our opinion the arrangements as presented 
in that meeting co e under a statutory prohibition in view of the 
Decision of the Comptroller General in 52 CO 462. le have discussed 
this opi ion with the Deputy Executive and the Services officer, who 
are restudying the problem. Be therefore withhold further ccr-ment 
unless new proposals are raade which present legal problems* 


4. Tour resorandu/n raises the question as to the inadvisability 
of attempting to obligate current fiscal year funds for work which 
is to be performed during the next fiscal year, and with respect to 
which firm estimates and/or definite co!?«sitnsenta cannot actually be 
Esade :ir» this current fiscal ye&r. In so far as this tost y apply to 
Building Ho, 11 on the old Naval Hospital grounds, in view of the 
statement of the Deputy Services Officer that an over-all firm estimate 
of the costs of the alterations necessary can be made by pas prior to 
the close of the current fiscal year, it would be proper bo obligate 
the necessary funds for this purpose out of the Fiscal Tear 1949 funds, 
even though the final contracts may not be let until subsequent to 
1 July 1949* However, if a firm, project and estimates on which the 
expenditures of an oversell sum carnet be made prior to the close of 
this fiscal year, then it would not be possible to obligate the 
necessary amount out of Fiscal Year 1949 funds. 
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